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TAXPAYERS SUBJECT TO SPANISH INCOME TAX (IRPF) 

 

. Individuals with habitual residence in Spain 
 

. Individuals with habitual residence abroad, under certain 

circumstances: diplomats and public servants (and their 

family, if they have moved abroad as a result of the 

assignment), reciprocity exceptions aside. 

 

Spaniards moving to a tax haven continue to be subject to IRPF  

in the year they leave Spain and during the next 4 years 
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Spanish tax residency is attributed to: 
 

. Those who remain in Spain over 183 days in a calendar year, 

sporadic absences included, unless evidence of the taxpayer’s tax 

residency elsewhere is produced (if a tax haven, the taxpayer 

may have to prove his/her presence there for at least 183 days). 
 

. Those whose main center or base of activities or economic 

interests is -directly or indirectly- in Spain. 

 

Spanish tax residency is presumed if the taxpayer’s spouse and 

dependents reside in Spain 
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Spanish residents are taxed on worldwide income 

 

Exceptions include: 
 

. Income for work conducted abroad for a non-resident or a 

foreign establishment, under certain conditions. 

 

. Treaty provisions (e.g. public remunerations from the other 

Contracting State). 

 

. Exempt income (e.g. indemnity for dismissal, up to the 

statutory limit) 
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Residents may reduce their taxable work revenue as follows: 
 

. For a taxpayer whose yearly net income from employment is 

equal to or less than 9,180€:  4,080€  
 

. For a taxpayer whose yearly net income from employment  

is between 9,180.01€ and 13,260€:  4,080€, minus the result of 

multiplying by 35%the difference between his/her work 

revenue and 9,180 € 
 

. For a taxpayer whose yearly net income from employment 

exceeds 13,260€:  2,652€  
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Other reductions with respect to ordinary income include: 

  

Pension contributions, up to the lesser of: 
 

. 30% of taxpayer’s work or business yearly net income 

(50% if over 50 years old). 
 

. 10,000 € (12,500 € if over 50 years old). 

    

40% of revenue accrued during a span of over two years and not 

collected periodically (e. g. stock options with certain 

conditions) –pension payments are excluded- 
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Family (State tax) deductions: 
 

1,836 €, for the first child  

2,040 €, for the second child 

3,672 €, for the third child 

4,186 €, for each additional child 
 

Regional jurisdictions may dictate otherwise. For Madrid: 
 

        1,836 €, for the first child  

2,040 €, for the second child 

4,039.20 €, for the third child 

4,600.20 €, for each additional child 
 

plus 2,244 €, per child less than three years old, in both cases 
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State tax rates on ordinary income: 

 

FROM                         TO         AMOUNT OF TAX   MARGINAL RATE 

 -                          17,707.20               -               12.00% 

  17,707.20               33,007.20          2,124.86           14.00% 

  33,007.20               53,407.20          4,266.86           18.50% 

  53,407.20            120,000.20           8,040.86           21.50% 

120,000.20            175,000.20         22,358.36           22.50% 

175,000.20       there onwards        34,733.36          23.50% 
 

plus the  relevant regional tax rate. Madrid tax rates on ordinary income: 

 

FROM                          TO        AMOUNT OF TAX     MARGINAL RATE 

        -                      17,707.20                 -                 11.20% 

17,707.30              33,007.20            1,983.21           13.30% 

33,007.30              53,407.20            4,018.11          17.90% 

53,407.30        there onwards          7,669.71           21.00% 
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For (IRPF) taxpayers residing abroad, the ff. tax rates apply on 

ordinary income, in addition to the (State) tax rates: 

 

UP TO        BASIC TAX     EXCESS BASE   MARGINAL RATE 

 

  -     -    17,707.20      12 %  

17,707.20   2,124.86   15,300.00     14 %  

33,007.20   4,266.86   20,400.00     18.5%  

53,407.20   8,040.86   there onwards     21.5%  
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Tax rates on saving income and on non-business capital gains: 

 

Tax base              State rates*   Madrid rates     Total 

Up to 6,000               9.5%          9.5%         19%  

From 6,000 to 24,000  10.5%       10.5%         21%  

From 24,000 onwards       10.5%       10.5%         21% 
 

Tax rates on savings income and on non-business capital gains, for 

taxpayers residing abroad: 

 

Tax base        State rates*   

Up to 6,000            19%           

From 6,000 onwards            21%     
  

* Transitory Complementary (State) tax aside  
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Transitory Complementary (State) tax on ordinary income: 
 

UP TO        BASIC TAX        EXCESS    MARGINAL RATE 

    -                         -                  17,707.20              0.75%    

  17,707.20        132.80                15,300.00                 2%        

  33,007.20        438.80                20,400.00                3%        

  53,407.20     1,050.80               66,593.00                4%        

120,000.20     3,714.52                55,000.00                5%        

175,000.20     6,464.52               125,000.00              6%        

300,000.20   13,964.52        there onwards                 7% 
 

Transitory Complementary (State) tax on savings income: 
 

UP TO      BASIC TAX          EXCESS   MARGINAL RATE 

         -       -                  6,000          2%  

  6,000   120              18,000         4%  

24,000   840       there onwards              6%  
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SPECIAL REGIME FOR INDIVIDUALS ASSIGNED TO SPAIN 

 

They may choose to be taxed as a Non Resident would, during the tax 

period the change of residency occurs and the next five tax years, if: 
 

. They have not been Spanish residents  any time in the 10 prior years, 

. the assignment is the result of an employment contract,  

. their work is to be carried out in Spain (15 % may refer to work 

abroad / 30% if for the group), 

. their work is to be performed for a Spanish resident or  p. e., 

. their employment income is not exempt from Non Residents Tax,  

. their foreseen remuneration shall not exceed € 600,000 per year and  

. they will not conduct business through a p. e. in Spain. 
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The scope of taxable income is essentially the same as for a nonresident: 
 

. Revenue for business conducted in Spain other than through a p. e. 

(excluding income for the assembly of foreign equipment by the supplier  

up to 20 % of the purchase price is not taxed) or for services rendered to 

the benefit of business performed or assets in Spain 
 

. Income directly or indirectly resulting from an artist  or athlete’s personal 

performance in Spain, even if received by a third party 
 

. Income –directly/indirectly- arising from work in Spain, public 

remunerations from the Spanish government, or wages paid by a Spanish 

resident entrepreneur/entity or p. e.  for work aboard a ship/aircraft 

engaged in international navigation 
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. Remunerations as director of a Spanish resident  entity 
 

. Dividends and the like from a Spanish resident entity (unless paid by a 

Spanish Holding Company -ETVE- against exempt income) 
 

. Interest paid by a Spanish resident or p. e. or for capital used in Spain 
 

. Royalties paid by a Spanish resident or p. e. or used in Spain for the ff.: 
0 

Literary, artistic or scientific rights, including movies 

Patents/trademarks or names/designs/plans/formulas, software 

Information on industrial, commercial or scientific experience  

Personal rights that may be assigned, such as image rights 

Use of industrial, commercial or scientific equipment 

Any similar to the above 



 

Alcalá, 115 Madrid 28009 Teléfono: (34) 91.431.55.00 Fax: (34) 91.431.59.38 E-mail: mvp@mvegapenichet.com 

 

. Other capital income from a Spanish resident entrepreneur or p. e. 
 

. Revenue directly/indirectly from Spanish real estate or right thereon. 
 

. Notional income for Spanish urban property not used in business. 
 

. Capital gains arising from the transfer of: 
 

Securities issued by a Spanish resident or other movable property located or rights 

to be fulfilled or exercised in Spain 

 

Real estate situated in Spain or rights thereon (including shares in an entity whose 

main assets consisting directly or indirectly of Spanish real estate or rights in an 

entity rendering its holder the right to use Spanish real estate)-. 
 

. Assets situated in Spain or rights to be fulfilled or exercised therein, 

received by the taxpayer, even if absent a prior transfer (e.g. lottery). 
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A taxpayer who opts for application of this special regime, becomes 

taxed at the same tax rates as a nonresident would, that is: 
 

. In general, the 24.75% 
 

. Pension payments according to the following bracket: 

 

UP TO      BASIC TAX    REST OF PENSION     TAX RATES 

 -  -             12,000              8% 

12,000           960                6,700        30% 

18,700        2,970                    Excess        40% 
 

. Dividends /  Interest / Capital gains: 21%  
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WEALTH TAX 
 

Residents are taxed on a worldwide basis, although with significant tax 

exclusions, in the case of certain regions; instead, those subject to the Special 

Regime are taxed only on assets situated and rights exercisable in Spain. The 

first 700,000€ and the taxpayer’s dwelling –up to 300,000€- are exempt. 
 

TAX BASE     GROSS TAX ADDITIONAL BASE   MARGINAL RATES 

         -                         -                       167,129.45            0.2% 

     167,129.45          334.26               167,123.43            0.3% 

     334,252.88          835.63               334,246.87           0.5% 

     668,499.75       2,506.86               668,499.76            0.9% 

  1,336,999.51       8,523.36            1,336,999.50                  1.3% 

  2,673,999.01          25,904.35         2,673,999.02            1.7% 

  5,347,998.03          71,362.33        5,347,998.03                 2.1% 

10,695,996.06          83,670.29 there onwards                   2.5% 
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Special rules for EU residents include: 
 

I. Ability to deduct expenses which relate to revenue obtained in 

Spain, other than through a permanent establishment. 
 

II. Income for work and/or business obtained in Spain amounting 

to at least 75% of the taxpayer’s entire income, may be 

calculated on a net basis and taxed at the average tax rate a 

resident would have applied considering the entire amount of 

income of such EU resident. Moreover, personal and family 

deductions become available, including the right to a joint 

filing.   (A resident of a tax haven is not entitled to this option). 
 


